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Keeping the 
Government Happy

Everything you need to know for 

Arkansas nonprofit compliance

December 5, 2025

Diane M Hagerty, EA

Questions / Notes
***All questions will be answered at breaks or end. 

Stay for more Q&A at the cafe afterwards. 



charitable  which includes
relief of the poor, the distressed, or the underprivileged
advancement of religion
advancement of education or science
erection or maintenance of public buildings, monuments, or works
lessening the burdens of government
lessening neighborhood tensions
eliminating prejudice and discrimination
defending human and civil rights secured by law
combating community deterioration and juvenile delinquency

religious
educational
scientific
literary
testing for public safety
fostering national or international amateur sports competitions
prevention of cruelty to children or animals

Organizing Documents - Corporate Binder Checklist
Articles of Incorporation
EIN letter
1023 application
Exemption letter
Bank account contract, complete list of signers
Detailed meeting minutes for all decisions
By-laws with conflict of interest policy (signed) 
Leases, utility contracts, service contracts
Website, Email, and Social media credentials with recovery
information
Location and recovery of all passwords
Board contact information 
Insurance information
All Government filings (annual) and applications, permits, etc
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NONPROFIT RESOURCES
Page 1

Grass Roots Taxes

Charitable Purpose - IRS website - 
https://www.irs.gov/charities-non-profits/charitable-purposes 

These are the ONLY tax exempt (501c3) activities: 
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Resources, page 2
Anatomy of a Donation Receipt

Name

Address

EIN

Classification
*MAY BE* deductible

Donor
contact

financial giving
can be a statement

In-kind giving has 
no stated value
description only

    *** Required Wording

Thank you and 
impact statement



File 990-N online https://www.irs.gov/pub/irs-pdf/p5248.pdf 

Arkansas Alcoholic Beverage Control ABCAdmin@dfa.arkansas.gov 

Washington County Property tax exemption: 

https://www.co.washington.ar.us/home/showdocument?id=11694

Arkansas Sales Tax Exemption: ATAP.Arkansas.gov 

Need business insurance? Try Sam Means samm@cp-ins.com

Need a Website? https://givecampnwa.org/  (October) 

My info: 

Diane M Hagerty, EA 

479-966-0077                                       @GrassRootsTaxes

Diane@grassrootstaxes.com
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Resources, page 3

More resources

Exceptions to Sales Tax Exemption

 motor vehicles                            household appliances   

motorboats                                 mobile or cellular telephones 

aircraft or airplanes                   all-terrain vehicles

alcoholic beverages                    tobacco

computers                                  televisions

materials used to construct a residential or commercial structure 

You have to pay sales tax on these things, 
even if you get the exemption 
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Resources, page 4

Exemptions from Arkansas Solicitation Report

You have to file exempt to claim you don’t have to file. 

Payroll Taxes
W H O  P A Y S  W H A T

Federal Withholding

Half Social Secuity

Half Medicare

State Withholding

Half Social Security

Half Medicare

State Unemployment

Federal Unemployment

Employee Pays: Employer Pays: 



INTERNAL ISSUES

Charitable Purpose and programs - Do you have a clear and
concise mission statement that is confined to the IRS
definition? Do you have programs that directly support your
mission?

Proper financial records - Are you keeping proper financial
records? Are you getting professional advice? Using software?
Do you enforce that no one “inure the the benefit” in any
decisions?

Board - Do you have a board in place with the minimum
number of members required by state law (3)? Are all board
members contributing? (fundraising or expert services)

Receipts - Are you providing contemporaneous receipts for
both cash and in-kind donations? Do your receipts have the
exact IRS language needed?

Official Documents - Do you have clear By-laws and a conflict
of interest policy? Are your corporate documents in one
place? 

Lobbying - Do you keep lobbying expenditures and time to an
insignificant level? Do you strictly avoid supporting any
candidate?

Meetings - Are you holding proper meetings, recording
decisions, and keeping proper meeting minutes?

Insurance  - Do you have liability insurance? Are you complying with
workers compensation laws? 

NONPROFIT COMPLIANCE
Checklist

Grass Roots Taxes

6
moremore



EXTERNAL ISSUES

Sales Tax Compliance - You could be exempt from paying
sales tax on purchases. Fundraising is not sales. Alcohol sales
have rules. If your NPO runs a store, you are subject to
collecting sales tax. (Maybe)

City Business License - even if you work from home

Alcohol Permits - “picnic permit” required for sale. Alcohol
training required even if “free” for donation. 

Occupancy Permit - fire, utility, and code inspections - Be sure
to have a pre-lease inspection before signing lease.

Property Tax Assessment - Assess by May 31  each year.
Real estate and business property used solely for charitable
purposes can apply for exemption. 
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Payroll Tax Compliance - You are not exempt from payroll
taxes. Paying everyone as a “contractor” is not a choice. See
20 Question Test for guidance.

Food Handling Permits - Health department permits and
inspections are required if serving food. (and Servsafe)

Unemployment - Contributory v. Non-Contributory accounts. You
have a choice! Don’t get saddled with debt for a single claim. 

NONPROFIT COMPLIANCE
Checklist, page 2

Grass Roots Taxes
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MY TOP 3 CONCERNS TODAY

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

1.

2.

3.

BONUS ROUND

Go to ATAP.Arkansas.gov and apply for the sales tax
exemption



ANNUAL BOARD REPORT

1 - Go to https://www.ark.org/corp-search/index.php
(Google: Arkansas Secretary of state corporate search) 
Search for your organization, then click on it when you find it. 
2 - Is your organization listed as “current”? 
If not, copy the “filing number” at the top, then click on “File a
nonprofit annual report.”  Paste the filing number and click
“start form”  It will then show which reports are missing. 
Get them filed today. 
3 - Mark your calendar for a summer day before August 1
every year to remind you to file. 
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ARKANSAS STATE REPORTING
Grass Roots Taxes
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1 - Go to https://www.ark.org/corp-search/index.php/charity
Are you listed? No? You never filed a solicitation report
before.  Forms are on this page:
https://www.sos.arkansas.gov/business-commercial-services-
bcs/nonprofit-charitable-entities/charitable-entities
2 - Register you charity with form CR-01
3 - Is your organization exempt?  File Form EX-01 see form
Not exempt? File form CR-03 (over $500k requires audited
figures. (all forms require notary) 
4 - Mark your calendar for a spring day before June 30th
every year to remind you to file. (if you use a calendar year).

seesee

resourcesresources

SOLICITATION REPORTING

BONUS ROUND

1 - Go to https://apps.irs.gov/app/eos  Look at your
organization in the IRS website. Everyone can see this.
2 - Go to Guidestar.org  - have you claimed your site?
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Annual Report to SOS  - August 1st
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Most small orgs will check box 10! 
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Long Form 990  Expenses


